> the And, don’t think that G7 countries are immune

IPN from this phenomenon. In 2005, civil unrest in

Is and France caused violent riots that lasted from October

to be 27 to November 14. During that period, the euro-to-

B US-dollar rate fell from 1.2170 to 1.1660. In the US,

2rno no one can forget about the terrorist attacks of

the final September 11, 2001. The horrific events of that day

ates. sent the US dollar tumbling against every major
currency. ;

receives a As a rule of thumb, when there is political or

1 real estate social uncertainty, currency traders typically sell

fthe first and ask questions later.

nission That’s not to say that economic issues are

. This unimportant. The Australian dollar’s recent

eis no cost weakness is not tied to political uncertainty or

the social unrest because when there is stability,
economics becomes a currency’s primary driver.

‘mation? .| However, if a political party is challenged, or major

rgoto violence occurs anywhere in the world, you know
what to expect for the currency.
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